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Purpose
1. The purpose of this paper is to table for the consideration of FAC12 and WCPFC15
the Auditor’s Report for 2017 and the General Account fund financial statements for 2017.

Introduction
2. The Commission’s Financial Regulations require that an independent external auditor
issue a report on the audit of the annual financial statements and relevant schedules relating to
the accounts of the Commission (Finance Regulation 12.6). Following consideration of the
audited financial statements and audit report, the Commission shall signify its acceptance of
the audited financial statements or take such other action as it may consider appropriate
(Financial Regulation 13.1).

3. In undertaking the audit, the auditor is required to report on all relevant matters,
including:

- whether the statements are based on proper accounts and records;

- whether the statements are in agreement with the accounts and records;

- whether income, expenditure and investment of moneys and the acquisition and
disposal of assets by the Commission during the year were in accordance with the
Regulations; and

- provide observations with respect to the efficiency and economy of the financial
procedures and conduct of business, the accounting system, internal financial controls
and the administration and management of the Commission.

4. The audit and compliance documents, which comprise the formal communications
from the external auditor, were circulated to all Commission Members, Cooperating Non-
Members and Participating Territories. The audit, compliance reports and annual financial
statements are attached for reference. They show a compliant and unqualified set of accounts
and reports.

External Audit Timing Requirements

5. The Commission’s annual financial statements for the 2017 financial period were
submitted to the Auditor prior to 15 May 2018. Under Finance Regulation 12, the financial
statements are due to the auditor by 31 March, 2018. The delay in submitting the financial
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statements to the auditor was due to a late statement from one overseas bank. The final audit
was submitted to the Commission on 27 July 2018.

Scope

6. The primary reporting focus of the financial statements is the Commission’s General
Account Fund established in accordance with Financial Regulation 6.1 (a).  However, detailed
information about the other funds in existence as at 31 December 2017: the Working Capital
Fund; Special Requirements Fund; Chinese Taipei Trust Fund; West Pacific East Asia
Oceanic Fisheries Management Project; the Japan Trust Fund; the Fees and Charges Trust
Fund; the Voluntary Contributions Fund; and the Food and Agriculture Organization’s Area’s
Beyond National Jurisdiction Project Fund Were provided to the auditor and addressed in
Note 7 to the Financial Statements.  These other funds were therefore subject to the same
audit process as the General Account Fund. The reporting format for the other funds was
adopted on the recommendation of the external auditor.

Audit findings

7. The audit report and compliance report provide that:

- the external auditor’s opinion was that the “financial statements referred to above
present fairly, in all material respects, the financial position of the general account
fund of the Commission as of December 31, 2017, and the results of its operations
and its cash flows for the year...”;

- a statement that there was no instances of noncompliance with the Commission’s
Financial Regulation 12.4 (c) which requires an opinion on compliance in relation to
income, expenditure, the investment of moneys and the acquisition and disposal of
assets; and

- a statement that there was no instances of noncompliance with the Commission’s
Financial Regulation 12.4 (d) which requires an opinion on efficiency and economy
of the financial procedures and conduct of business, the accounting system, internal
financial controls and the administration and management of the Commission.

Financial results

8. For the General Account Fund, the financial statements show that there was a deficit
of income over expenditure of USD79,411. In addition to the surplus, prior years’
contributions of USD134,339 were paid by some Members in 2017. In accordance with
Financial Regulation 4.4 these balances were transferred to the Working Capital Fund.

Recommendation

9. The Committee is invited to consider the audited financial statements and make the
necessary recommendation to WCPFC15.
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Independent Auditors' Report 
 
 
 
The Chair 
Western and Central Pacific Fisheries Commission: 
 
 
We have audited the accompanying financial statements of Western and Central Pacific Fisheries 
Commission (the “Commission”), which comprise the general account fund statement of assets, 
liabilities and fund balance as of December 31, 2017, and the related statements of income and 
expenditures and changes in fund balance, of cash flows and of appropriations and expenditures for 
the year then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with the Commission’s financial regulation 12.4; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards, which are consistent with the generally accepted auditing standards 
referred to in the Commission’s financial regulation 12.4, require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the Commission’s preparation and fair presentation of the financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Commission’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 

Deloitte & Touche LLP 
361 South Marine Corps Drive 
Tamuning, GU  96913-3973 
USA 
 
Tel:  +1 (671) 646-3884 
Fax:  +1 (671) 649-4265 
 
www.deloitte.com 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the general account fund of the Commission as of December 31, 2017, and 
the results of its operations and its cash flows for the year then ended on the basis of accounting 
described in Note 2. 
 
Basis of Accounting 
 
We draw attention to Note 2 to the financial statements, which describes the basis of accounting.  
The financial statements were prepared in conformity with financial regulations of the Commission 
and certain accounting standards adopted by other international organizations, which is a basis of 
accounting other than accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
We have also issued our report dated July 25, 2018, on the Commission’s compliance with financial 
regulation 12.4(c) and our consideration of the Commission’s internal control over financial 
reporting as required by the Commission’s financial regulation 12.4(d). 
 
 
 
 
 
July 25, 2018 
 



WESTERN AND CENTRAL PACIFIC FISHERIES COMMISSION

General Account Fund
Statement of Assets, Liabilities and Fund Balance

December 3L,20L7
(With Comparative Totals as of December 31, 2016)

20L7 20L6

Assets

Cash and short-term dePosits

Contributions receivable
Less provision for delayed contributions

Due from other funds
Accounts receivable
Other assets and advance Payments

Total assets

Liabilities and Fund Balance

Unl iquidated obl igat ions
Accounts payable

Member contr ibut ions in advance
Due to other funds

Accrued entitlements
Income tax payable
Capitalized security in social security

Total  l iabi l i t ies and fund balance

623,400

634,769
(634,769)

7O7,932
32,526

$ 1 ,753,506

134,339
( 134,339)

74,252
38,872
29,2tr

$ 1,895,841

$ 623,670
20,059

L22,323
829,552

290,075
10,058

104

7,164

$ 1,37t,022

602,730
63,285

L17,230
242t035

319,188
9,937

t6,6L7

See accompanying notes to financial statements.

Executive Director
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2017 2016 
Income

Contributions:
Assessed contributions 7,242,070    7,231,431$   

Total contributions income 7,242,070    7,231,431    

Miscellaneous income:
Interest 2,976           3,399           
Other 530,770       491,573       

Total income 7,775,816    7,726,403    

Less
Expenditures 7,240,646    7,238,402    

Excess of income over expenditures 535,170       488,001       

Less
Delayed contributions 614,581       134,339       

Net excess of  income (expenditures) over expenditures (income) (79,411)        353,662       

Fund balance at beginning of year -                  -                  
Transfer to Working Capital Fund 79,411         (353,662)      

Fund balance at end of year -$                -$                

See accompanying notes to financial statements.

(With Comparative Totals for the Year Ended December 31, 2016)

WESTERN AND CENTRAL PACIFIC FISHERIES COMMISSION

General Account Fund
Statement of  Income and Expenditures and Changes in Fund Balance

Year Ended December 31, 2017
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2017 2016 
Cash flows from operating activities:

Net excess of  income (expenditures) over expenditures (income) (79,411)$         353,662$        
(Increase) decrease in other accounts receivable (627,334)         123,585          
Decrease (increase) in other assets and advance payments 22,047            (4,781)             
(Decrease) increase in advances from member states (5,093) 35,104
(Decrease) increase in unliquidated obligations (20,940) 190,853
(Decrease) increase in other liabilities (498,786) 18,033

Net cash provided by (used in) operating activities (1,209,517) 716,456

Transfer from (to) Working Capital Fund 79,411            (353,662)         

Net change in cash and short-term deposits (1,130,106) 362,794

Cash and short-term deposits at beginning of year 1,753,506 1,390,712

Cash and short-term deposits at end of year 623,400$        1,753,506$      

See accompanying notes to financial statements.

WESTERN AND CENTRAL PACIFIC FISHERIES COMMISSION

General Account Fund
Statement of Cash Flows

Year Ended December 31, 2017
(With Comparative Totals for the Year Ended December 31, 2016)
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Approved 
budget 
2017 Transfers

Revised 
Budget

Total 
Expenditures 

31/12/17
Balance of 

Budget
Part 1 - Administrative Expenses of the Secretariat
Sub-Item 1.1 Staff Costs
Professional Staff Salary 948,955      -            948,955      915,129               33,826     
Professional Staff Benefits and Allowances 947,864      (8,000)    939,864      824,177               115,687   
Professional Staff Insurance 127,269      8,000     135,269      134,789               480          
Recruitment/Repatriation -                 -            -                 -                         -              
Support Staff 413,938      -            413,938      392,289               21,649     
Total, sub-item 1.1 2,438,026   -            2,438,026   2,266,384           171,642   
Sub-Item 1.2 Other Personnel Costs
Temporary Assistance/Overtime 15,000        -            15,000        12,819                       2,181 
Chairs Expenses 20,000        12,000   32,000        31,513                487          
Consultants 178,000      7,000     185,000      184,579               421          
Total, sub-item 1.2 213,000      19,000   232,000      228,911              3,089      
Sub-item 1.3 Official Travel 210,000      (19,000) 191,000      163,663              27,337    
Sub-item 1.4 General Operating Expenses
Electricity, Water, Sanitation 65,000        (8,400)    56,600        51,373                5,227       
Communications/Courier 76,000        2,000     78,000        77,960                40            
Office Supplies & Fuel 43,500        (8,180)    35,320        29,953                5,367       
Audit 7,500          -            7,500          7,000                  500          
Bank Charges 9,500          2,100     11,600        11,592                8             
Official Hospitality 10,000        -            10,000        6,627                  3,373       
Community Outreach 8,000          -            8,000          6,990                  1,010       
Miscellaneous Services 6,000          -            6,000          4,102                  1,898       
Security 92,000        4,300     96,300        96,264                36            
Training 15,000        -            15,000        11,356                3,644       
Total, sub-item 1.4 332,500      (8,180)   324,320      303,217              21,103    
Sub-item 1.5 Capital Expenditure
Vehicles -                 -            -                 -                         -             
Information Technology 56,753        700        57,453        57,369                84            
Website New Projects/Enhancements 8,000          (2,700)    5,300          4,133                  1,167       
Furniture and Equipment 32,000        2,000     34,000        33,996                4             
Total, sub-item 1.5 96,753        -            96,753        95,498                1,255      
Sub-item 1.6 Maintenance
Vehicles 6,000          (1,900)    4,100          4,031                  69            
Information and Communication Technology 120,618      3,310     123,928      123,928               -              
Buildings & Grounds 56,500        6,050     62,550        62,526                24            
Gardeners and Cleaners 79,500        -            79,500        79,071                429          
Insurance 25,000        720        25,720        25,715                5             
Total, sub-item 1.6 287,618      8,180     295,798      295,271              527         
Sub-item 1.7 Meeting Services
Annual Session 165,000      25,500   190,500      190,049               451          
Scientific Committee 246,600      11,190   257,790      257,790               -              
Northern Committee 18,000        -            18,000        18,000                -              
Technical and Compliance Committee 159,800      (36,690)  123,110      70,085                53,025     
Total, sub-item 1.7 589,400      -            589,400      535,924              53,476    
TOTAL, Section 1/Item 1 4,167,297 -            4,167,297 3,888,868          278,429 

See accompanying notes to financial statements.

WCPFC Budget Items 2017
    Assessed and Voluntary Contributions          General 

Account Fund Expenditure

WESTERN AND CENTRAL PACIFIC FISHERIES COMMISSION

Statement of Appropriations and Expenditures
Year Ended December 31, 2017
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Approved 
budget 
2017 Transfers

Revised 
Budget

Total 
Expenditures 

31/12/17
Balance of 

Budget
Part 2  - Science &Technical & Compliance Programme
Section 2 ( Item 2)
Sub-item 2.1 Scientific Services (SPC) 871,200      -            871,200      871,200              -             
Sub-item 2.2 Scientific Research
Additional Resourcing SPC 160,000      -            160,000      160,000               -              
Pacific Tuna Tagging Project 250,000      -            250,000      250,000               -              
Limit Reference Points 25,000        (2,500)    22,500        -                         22,500     
WPEA Project Co-finance 25,000        -            25,000        25,000                -              
Estimation of Seabird Mortality 20,000        -            20,000        -                         20,000     
Paired Sampling and Unloading Data Comparisons 50,000        -            50,000        50,000                -              
Maintenance of WCPFC Tissue Bank 95,000        2,500     97,500        97,500                -              
Review of shark Data and Modelling Framework 65,000        -            65,000        65,000                -              
Total, sub-item 2.2 690,000      -            690,000      647,500              42,500    
Sub-item 2.3 Technical & Compliance  Programme
ROP - Audit/Remediation 15,000        -            15,000        17,105                (2,105)     
ROP - Special Projects and Research Activities 30,000        (442)       29,558        -                         29,558     
ROP - Training, Assistance & Development 30,000        -            30,000        16,566                13,434     
Observer CMM booklet 13,000        137        13,137        13,137                -              
ROP Data Management 923,904      -            923,904      923,904               -              
Vessel Monitoring System - Capital Costs 20,000        -            20,000        20,000                -              
Vessel Monitoring System - SLA Costs 265,000      -            265,000      212,288               52,712     
Vessel Monitoring System - Airtime 190,000      -            190,000      179,227               10,773     
Vessel Monitoring System - Security Audit 8,400          -            8,400          7,922                  478          
CCM/Staff VMS Training 40,000        -            40,000        -                         40,000     
Information Management System 100,000      305        100,305      100,305               -              
Workshops/IATTC Cross Endor. Train. 28,000        -            28,000        27,897                103          
AR Part 2/CMS Online Host. and Pub. 18,000        -            18,000        1,600                  16,400     
Targeted Capacity Building 50,000        -            50,000        8,995                  41,005     
E-Monitoring/E-Reporting Activities 60,000        -            60,000        56,176                3,824       
CMS Review 124,590      -            124,590      117,956               6,634       
Regional Capacity Building Workshops 130,000      -            130,000      130,000               -              
Total, item 2.3 2,045,894   -            2,045,894   1,833,078           212,816   
TOTAL, Section 2/Item 2 3,607,094 -            3,607,094 3,351,778          255,316 
Total, Parts 1 & 2 7,774,391 -            7,774,391 7,240,646          533,745 

See accompanying notes to financial statements.

WCPFC Budget Items 2017
    Assessed and Voluntary Contributions          General 

Account Fund Expenditure

Statement of Appropriations and Expenditures
Year Ended December 31, 2017

WESTERN AND CENTRAL PACIFIC FISHERIES COMMISSION
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1. Organization 
 

The Western and Central Pacific Fisheries Commission (the Commission) is an international 
organization established under the Convention on the Conservation and Management of 
Highly Migratory Fish Stocks in the western and central Pacific Ocean. The Commission came 
into existence on the 19th of June 2004 through force of the Convention. The Secretariat was 
established in September 2005 when the Executive Director took up his post.  

 
The Commission is the organization through which state parties to the Convention seek to 
ensure, through effective management, the long term conservation and sustainable use of 
highly migratory fish stocks in the western and central Pacific Ocean in accordance with the 
United Nations Convention on the Law of the Sea of 10 December 1982 and the Agreement 
for the Implementation of the Provisions of the United Nations Convention on the Law of the 
Sea of 10 December 1982 relating to the Conservation and Management of Straddling Fish 
Stocks and Highly Migratory Fish Stocks. 
 
The subsidiary bodies of the Commission are a Scientific Committee, a Technical and 
Compliance Committee, a Northern Committee and a Finance and Administration Committee.  
 
The Commission is currently concentrating on: 
 
(i) Implementing the decisions of the Annual Sessions of the Commission in relation to 

conservation and management measures; 

(ii) Monitoring the effect of the conservation and management measures adopted in terms 
of supporting the sustainable use, conservation and management of western and central 
Pacific fish stocks and improving data acquired from fisheries in the Convention Area as 
a basis for monitoring the fisheries supported by members;  

(iii) Operationalising an integrated system for monitoring, control and surveillance, as 
provided for in the Convention, including establishment of the Commission’s Vessel 
Record and Authorizations to Fish, Procedures for Listing Vessels that have undertaken 
IUU fishing activities in the Convention Area, implementation of the High Seas Boarding 
and Inspection scheme, the satellite-based vessel monitoring system and the Regional 
Observer Programme; 

(iv) Administration of relationships with other Regional Fisheries Management Organizations; 

(v) Monitoring initiatives to establish an international convention for straddling fish stocks 
and discrete high seas fish stocks in the southern Pacific Ocean;  

(vi) Supporting efforts to improve data collection and research associated with tuna fisheries 
and the WCPO ecosystem including initiatives to scale up tuna tagging programmes;  

(vii) Supporting efforts to promote an ecosystems approach to fisheries (EAF) and its 
application to WCPO; 

(viii) Supporting efforts to mitigate the impacts of tuna fishing on non-target species and the 
marine ecosystem; 

(ix) Supporting initiatives to evaluate management options for WCPO tuna resources 
including the matter of allocation;  

(x) Monitoring and engagement with global efforts to address tuna fishing capacity 
concerns; and 

(xi) Monitoring developments in the tuna industry. 
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Notes to Financial Statements 
December 31, 2017 
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2. Summary of Significant Accounting and Financial Reporting Policies of the Commission Scope 
 

These financial statements primarily reflect the assets, liabilities and transactions relating to 
the General Account Fund. The Commission administers the following other funds: 

 
• Working Capital Fund;   
• Western Pacific East Asia Oceanic Fisheries Management Project Fund; 
• Special Requirements Fund; 
• Japanese Trust Fund; 
• Fees and Charges Trust Fund; 
• Voluntary Contributions Fund;  
• FAO - ABNJ Project Fund; and 
• Chinese Taipei Trust Fund 

 
The accounts of the Commission are maintained in accordance with the financial regulations 
of the Commission and administrative instructions issued by the Executive Director of the 
Commission. They also take into account certain accounting standards adopted by the United 
Nations Common System.  
 
The Commission accounts are maintained on a fund accounting basis. The funds are 
maintained as distinct financial and accounting entities. 
 
The financial period of the Commission consists of a calendar year. The financial statements 
presented are for the calendar year 1 January to 31 December 2017. 
 
Generally, income, expenditure, assets, and liabilities are recognized on the accrual basis of 
accounting (please refer to “Assets” hereunder).  
 
The accounts of the Commission are presented in United States Dollars (USD). Accounts 
maintained in other currencies are translated into USD at the time of the translation at the 
current rates of exchange. 
 
Income 
 
The amounts necessary to finance the activities of the Commission are assessed to Member 
States according to the agreed scale of assessments set out in the Commission’s Financial 
Regulations.  Interest income includes interest earned on various bank accounts and term 
deposits.  
 
Expenditure  
 
All General Account Fund expenditures are recorded against allocated lines of budgetary 
appropriation.  

 



WESTERN AND CENTRAL PACIFIC FISHERIES COMMISSION 
 

Notes to Financial Statements 
December 31, 2017 

(With Comparative Totals as of December 31, 2016) 
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2. Summary of Significant Accounting and Financial Reporting Policies of the Commission Scope, 
Continued 

 
Assets 
 
Cash and short-term deposits comprise of funds on deposit in operating accounts, interest 
bearing bank accounts, and petty cash holdings. 
 
Contributions receivable are matched by a Provision for delays in collection of the outstanding 
contributions, in accordance with United Nations System Accounting Standards.   This is done 
in the interest of prudence and no judgment is made about collectability. 
 
Acquisition of capital assets are charged against expenditure accounts in the year of 
purchase, hence furniture, equipment and other non-expendable property are not included in 
the assets of the Commission appearing in the Statement of Assets, Liabilities, and Fund 
Balance.   The estimated total of non-expendable property held by the Commission is stated 
in Note 6. 
 
Use of Estimates 
 
The preparation of financial statements may require management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and the disclosure of 
contingent liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from these 
estimates and any adjustments that may be necessary would be reflected in the year in which 
actual results are known.  
 
Taxation 
 
The Commission is exempt from taxes and custom duties as follows: 
 
Within the scope of the official activities, the Commission, its property, premises and assets 
and its income, including contributions made to the Commission under the Convention, shall 
be exempt from all national taxes. Goods, including the Commission’s publications, motor 
vehicles and items for official entertainment purposes that are intended for the official use of 
the Commission shall be exempt from all customs and excise duties payable at customs, 
except payment for services. 
 
Goods imported or purchased under an exemption shall not be sold or otherwise disposed of 
in the Federated States of Micronesia, except under conditions agreed in advance with the 
Government. 
 
The Commission is subject to Pohnpei State Tax but has an arrangement in place with the 
national government for that tax to be reimbursed. 
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Notes to Financial Statements 
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3. Cash and Short-Term Deposits 
 

Funds being held in the name of the Commission but which are not included in the General 
Account Fund statements amounted to $11,694,048. These funds are: 
 
 2017 2016 
Fund 
 
Working Capital Fund  $   2,029,813 $  2,346,768 
Western Pacific East Asia Oceanic Fisheries  
   Management Project Fund  4,245,143 4,901,470 
Special Requirements Fund  143,307 48,819 
Japanese Trust Fund  15,858 15,851 
Fees and Charges Trust Fund  228,937 293,518 
Voluntary Contributions Fund  2,137,511 1,582,413 
FAO - ABNJ Project Fund  1,211,572 2,193,464 
Chinese Taipei Trust Fund    1,681,907   2,000,000 

Total  $ 11,694,048 $ 13,382,303 
 

4. Provision for Delays in the Receipt of Contributions Receivable 
  

The provisions of $634,769 in 2017 are derived as follows: 
 
 2017 2016 
Assessed member contributions for the approved current year 
budget $  7,242,070 $  7,231,431 
 
Add outstanding contributions as at beginning of year    134,339    438,056 
 
Total member contributions available for collection 7,376,409 7,669,487 
 
Less current year contributions received 6,627,489 7,097,092 
 
Provision for delayed contributions 748,920 572,395 
 
Less prior year contributions received in current year    114,151    438,056 
 
Total provision as at end of year $     634,769 $     134,339 

 
 The Commission collected $601,728 of delayed contributions after December 31, 2017, but 

before the date the financial statements were available to be issued. 
 
5. Transfer of Excess Funds to the Working Capital Fund 

 
Transfers of $50,261 did not take place in the 2017 calendar year but will take place at the 
beginning of the 2018 calendar year. 
 

6. Non-Expendable Property 
 
A lease and grant for the Commission’s headquarters building were obtained at no charge 
during 2007.  The cost value of the building has been estimated at $2.9 million. 
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Notes to Financial Statements 
December 31, 2017 

(With Comparative Totals as of December 31, 2016) 
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7. Other Funds 
 

Working Capital Fund 
 
The balance of the Working Capital Fund as at December 31, 2017 totaled $2,029,813.  A 
copy of the financial statements related to the Working Capital Funds is on page 13. 
 
Western Pacific East Asia Oceanic Fisheries Management Project Fund  
 
The balance of the Western Pacific East Asia Oceanic Fisheries Management Project Fund as at 
December 31, 2017 totaled $4,245,143.  A copy of the financial statements related to the 
fund is at page 14. 
 
Special Requirements Fund 
 
The balance of the Special Requirements Fund as at December 31, 2017 totaled $143,307.  A 
copy of the financial statements related to the fund is on page 15. 
 
Japanese Trust Fund 
 
The balance of the Japanese Trust Fund as at December 31, 2017 totaled $15,858. A copy of 
the financial statements related to the fund is on page 16. 
 
Fees and Charges Trust Fund 
 
The balance of the Fees and Charges Trust Fund as at December 31, 2017 totaled $228,937.  
A copy of the financial statements related to the fund is on page 17. 
 
Voluntary Contributions Fund 
 
The balance of the Voluntary Contributions Fund as at December 31, 2017 totaled 
$2,137,511.  U.S. Funds for E-Monitoring and E-Reporting were transferred to Voluntary 
Contributions Fund during 2016.  A copy of the financial statements related to the fund is on 
page 18. 

 
FAO - ABNJ Project Fund 
 
The balance of the FAO-ABNJ Project Fund as at December 31, 2017 totaled $1,211,572.  A 
copy of the financial statements related to the fund is on page 19. 
 
Chinese Taipei Trust Fund 
 
The balance of the Chinese Taipei Trust Fund as at December 31, 2017 totaled $1,681,907.  A 
copy of the financial statements related to the fund is on page 20. 
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7. Other Funds, Continued 
 

Working Capital Fund 
Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2017 
(With Comparative Totals for the Year Ended December 31, 2016) 

 
 2017 2016 
Income and other additions: 

    Balance brought forward from prior year $  2,346,768 $  1,845,353 

    General Account Surplus, savings on prior year obligations 
       and prior year contributions received 56,148 849,866 
    Interest       1,902       1,569 

Total income and other additions 2,404,818 2,696,788 

Expenditures    375,005    350,020 

Fund balance $  2,029,813 $  2,346,768 
 
 

 
Working Capital Fund 

Schedule of Assets, Liabilities and Fund Balance 
December 31, 2017 

(With Comparative Totals as of December 31, 2016) 
 
 2017 2016 
Assets 

Cash at bank  $   1,634,853 $     786,836 
Money market account  719,699 718,985 
Due from General Account Fund 50,261 829,551 
Due from Japanese Trust Fund              -      11,396 

Total assets 2,404,813 2,346,768 

Liabilities    375,000              -  

Fund balance $  2,029,813 $  2,346,768 
 



WESTERN AND CENTRAL PACIFIC FISHERIES COMMISSION 
 

Notes to Financial Statements 
December 31, 2017 

(With Comparative Totals as of December 31, 2016) 
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7. Other Funds, Continued 
 

Western Pacific East Asia Oceanic Fisheries Management Project Fund 
Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2017 
(With Comparative Totals for the Year Ended December 31, 2016) 

 
 2017 2016 

Income and other additions: 

Balance brought forward from prior year $  4,901,470 $  1,948,771 

Contribution:  
 NZ MFAT - 3,514,283 
 WCPFC GAF co-financing 25,000 25,000 
 Interest       1,271          220 

Total income and other additions 4,927,741 5,488,274 

Expenditures    682,598     586,804 

Fund balance $  4,245,143 $  4,901,470 
 
 

Western Pacific East Asia Oceanic Fisheries Management Project Fund 
Schedule of Assets, Liabilities and Fund Balance 

December 31, 2017 
(With Comparative Totals as of December 31, 2016) 

 
 2017 2016 
Assets 

Cash at bank - UNDP account $       6,118 $     128,103 
Cash at bank - NZ account 958,646 - 
Money market account 142,930 86,870 
Prepaid expense 1,936 566 
Due from General Account Fund 29,002 - 
Tranche payment from UNDP 651,602 1,211,900 
Tranche payment from NZ 2,509,553 3,514,283 

Total assets 4,299,787 4,941,722 
 
Liabilities 

Unliquidated obligations 30,000 30,000 
Due to General Account Fund      24,644      10,252 
 
Total liabilities      54,644      40,252 
 
Fund balance $  4,245,143 $  4,901,470 
 



WESTERN AND CENTRAL PACIFIC FISHERIES COMMISSION 
 

Notes to Financial Statements 
December 31, 2017 

(With Comparative Totals as of December 31, 2016) 
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7. Other Funds, Continued 
 

Special Requirements Fund 
Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2017 
(With Comparative Totals for the Year Ended December 31, 2016) 

 
 2017 2016 
Income and other additions: 

 Balance brought forward from prior year  $   48,819 $  12,427 

 Donation from USA  35,000 20,000 
 Donation from Chinese Taipei  - 20,020 
 Donation from Canada  50,000 - 
 Transfer from Fees Trust Fund  100,000 - 
 Interest          61        32 

Total income and other additions   233,880 52,479 

Expenditures   90,573   3,660 

Fund balance  $  143,307 $  48,819 
 
 

Special Requirements Fund 
Schedule of Assets, Liabilities and Fund Balance 

December 31, 2017 
(With Comparative Totals as of December 31, 2016) 

 
 2017 2016 
Assets 

Cash at bank $  153,841 $   48,819 
Due from General Account Fund  35,000            - 

Total assets  188,841 48,819 

Liabilities 

Due to General Account Fund  45,534          - 

Fund balance $  143,307 $  48,819 
 



WESTERN AND CENTRAL PACIFIC FISHERIES COMMISSION 
 

Notes to Financial Statements 
December 31, 2017 

(With Comparative Totals as of December 31, 2016) 
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7. Other Funds, Continued 
 

Japanese Trust Fund 
Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2017 
(With Comparative Totals for the Year Ended December 31, 2016) 

 
 2017 2016 
Income and other additions: 

    Balance brought forward from prior year  $    15,851 $    15,765 

    Contribution from Japan  139,290 151,950 
    Interest          86         92 

Total income and other additions   155,227 167,807 

Expenditures: 

    Payments for projects  128,922 140,555 
    Administrative expenditures    10,447   11,401 

Total expenditures   139,369 151,956 

Fund balance  $    15,858 $    15,851 
 
 

Japanese Trust Fund 
Schedule of Assets, Liabilities and Fund Balance 

December 31, 2017 
(With Comparative Totals as of December 31, 2016) 

 
 2017 2016 
Assets 

Cash at bank    $  50,762 $  51,704 

Total assets  50,762 51,704 

Liabilities 

Unliquidated obligations  24,457 24,457 
Due to Working Capital Fund  10,447 11,396 

Total liabilities  34,904 35,853 

Fund balance   $  15,858 $  15,851 



WESTERN AND CENTRAL PACIFIC FISHERIES COMMISSION 
 

Notes to Financial Statements 
December 31, 2017 

(With Comparative Totals as of December 31, 2016) 
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7. Other Funds, Continued 
 

Fees and Charges Trust Fund 
Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2017 
(With Comparative Totals as of December 31, 2016) 

 
 2017 2016 
Income and other additions: 

    Balance brought forward from prior year  $  293,518 $  221,143 

    Contributions from non-members  143,910 210,706 
    Observer fees  50,131 - 
    Interest         411        349 

Total income and other additions   487,970 432,198 

Expenditures: 

    Transfer to General Account Fund  145,323 138,563 
    Transfer to Special Requirements Fund  100,000 - 
    Bank fees and other charges  70 45 
    Write off of CNM prior year unpaid contributions    13,640         72 

Total expenditures  259,033 138,680 

Fund balance  $  228,937 $  293,518 
 

Fees and Charges Trust Fund 
Schedule of Assets, Liabilities and Fund Balance 

December 31, 2017 
(With Comparative Totals as of December 31, 2016) 

 
 

 2017 2016 
Assets 

Cash at bank  $  352,659 $  282,261 
Due from General Account Fund  34,143 - 
Uncollected contributions from CNMs            -   76,556 

Total assets  386,802 358,817 

Liabilities 

Advance payments by CNMs  - 2,757 
Carrier and bunker fees to be returned  12,542 12,542 
Due to General Account Fund  145,323     50,000 

Total liabilities  157,865   65,299 

Fund balance  $  228,937 $  293,518 
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7. Other Funds, Continued 
Voluntary Contributions Fund 

Schedule of Income and Expenditures and Changes in Fund Balance 
Year Ended December 31, 2017 

(With Comparative Totals as of December 31, 2016) 
 
 2017 2016 
Income and other additions: 

     Balance brought forward from prior year  $  1,582,413 $  1,113,048 

     China  - 25,000 
     Western Pacific Reg'l Fishery Mtg Council contribution  - 15,000 
     FSM TCC and SC contribution  2,500 2,500 
     FAO  96,912 - 
     ISSF  - 30,000 
     Canada  50,000 - 
     Korea  173,590 166,666 
     European Union  823,004 669,476 
     New Zealand  31,742 - 

Transfer of U.S. Funds for E-Monitoring and E-Reporting - 27,618 
     Interest           710          455 

Total income and other additions   2,760,871 2,049,763 

Expenditures     623,360    467,350 

Fund balance  $  2,137,511 $  1,582,413 
 
 

Voluntary Contributions Fund 
Schedule of Assets, Liabilities and Fund Balance 

December 31, 2017 
(With Comparative Totals as of December 31, 2016) 

 
 2017 2016 
Assets 

Cash at bank - USD accounts  $     535,120 $    552,379 
Cash at bank - Euro accounts   1,075,760 506,603 
Tranche payment owed to Commission  894,035 837,132 
Due from General Account Fund  44,700 - 
Due from other funds               -     27,618 

Total assets  2,549,615 1,923,732 

Liabilities 

Unidentified deposits  17,732 17,732 
Unliquidated obligations    297,910   323,587 
Due to General Account Fund      96,462              - 

Total liabilities   412,104   341,319 

Fund balance   $  2,137,511 $  1,582,413 
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7. Other Funds, Continued 
FAO - ABNJ Project Fund 

Schedule of Income and Expenditures and Changes in Fund Balance 
Year Ended December 31, 2017 

(With Comparative Totals as of December 31, 2016) 
 
 2017 2016 
Income and other additions: 

     Balance brought forward from prior year  $  2,193,464 $  2,509,585 

     Modification to FAO agreement  91,350 - 
     Interest           579          115 
 
Total income and other additions   2,285,393 2,509,700 

Expenditures  1,073,821    316,236 

Fund balance  $  1,211,572 $  2,193,464 
 
 

FAO - ABNJ Project Fund 
Schedule of Assets, Liabilities and Fund Balance 

December 31, 2017 
(With Comparative Totals as of December 31, 2016) 

 
 2017 2016 
Assets 

Cash at bank  $     195,621 $        2,039 
Tranche payment from FAO  1,258,371 2,271,525 
Due from General Account Fund      48,929              - 

Total assets  1,502,921 2,273,564 

Liabilities 

Unliquidated obligations     280,827      66,100 
Due to General Account Fund       10,522     14,000 

Total liabilities    291,349     80,100 

Fund balance   $  1,211,572 $  2,193,464 
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7. Other Funds, Continued 
Chinese Taipei Trust Fund 

Schedule of Income and Expenditures and Changes in Fund Balance 
Year Ended December 31, 2017 

(With Comparative Totals as of December 31, 2016) 
 
 2017 2016 

Income and other additions: 

     Balance brought forward from prior year  $   2,000,000 $                -  

     Chinese Taipei  - 2,000,000 
     Interest            376              -  
 
Total income and other additions   2,000,376 2,000,000  

Expenditures     318,469              -  

Fund balance  $  1,681,907 $  2,000,000  
 
 

Chinese Taipei Trust Fund 
Schedule of Assets, Liabilities and Fund Balance 

December 31, 2017 
(With Comparative Totals as of December 31, 2016) 

 
 2017 2016  
Assets 

Cash at bank  $     223,917 $               -  
Tranche payment from Chinese Taipei  1,600,000 2,000,000  

Total assets  1,823,917 2,000,000  

Liabilities 

Unliquidated obligations    142,010              -  

Total liabilities   142,010              - 

Fund balance   $  1,681,907 $  2,000,000  
 
Assets of $1,823,917 and $2,000,000 as of December 31, 2017 and 2016 comprised 
$800,000 and $800,000, respectively, of current assets and $1,023,917 and $1,200,000, 
respectively, of noncurrent assets. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 
SECTION 12.4(C) OF THE COMMISSION'S FINANCIAL REGULATIONS 

 
 
 
The Executive Director 
Western and Central Pacific Fisheries Commission: 
 
 
We have audited the general account fund statement of assets, liabilities and fund balance of the 
Western and Central Pacific Fisheries Commission (the Commission) as of December 31, 2017 and 
the related statements of income and expenditures and changes in fund balance, of cash flows and 
appropriations and expenditures for the year then ended, and have issued our report thereon dated 
July 25, 2018. 
 
As a result of our audit, no instances came to our attention to indicate noncompliance with the 
Commission’s financial regulation 12.4(c).   
 
 
 
 
 
July 25, 2018 
 
 

Deloitte & Touche LLP 
361 South Marine Corps Drive 
Tamuning, GU  96913-3973 
USA 
 
Tel:  +1 (671) 646-3884 
Fax:  +1 (671) 649-4265 
 
www.deloitte.com 



 
 
 
 
 
 
 
 
 
July 25, 2018 
 
 
 
The Chair 
Western and Central Pacific Fisheries Commission 
 
 
Dear Chair: 
 
We have performed an audit of the financial statements of Western and Central Pacific Fisheries 
Commission (the Commission) as of and for the year ended December 31, 2017, in accordance with 
auditing standards generally accepted in the United States of America (“generally accepted auditing 
standards”) and have issued our report thereon dated July 25, 2018. 
 
We have prepared the following comments to assist you in fulfilling your obligation to oversee the 
financial reporting and disclosure process for which management of the Commission is responsible. 
 
We wish to thank the staff and management of the Commission for their cooperation and 
assistance during the course of this engagement.  
 
This report is intended solely for the information and use of management, the Board of Directors 
and others within the organization and is not intended to be and should not be used by anyone 
other than these specified parties. 
 
Very truly yours, 
 
 
 
 
 
 
 
 
Cc:  To Management of Western and Central Pacific Fisheries Commission 

Deloitte & Touche LLP 
361 South Marine Corps Drive 
Tamuning, GU  96913-3973 
USA 
 
Tel:  +1 (671) 646-3884 
Fax:  +1 (671) 649-4265 
 
www.deloitte.com 



 
 
 
OUR RESPONSIBILITY UNDER GENERALLY ACCEPTED AUDITING STANDARDS 
 
Our responsibility under generally accepted auditing standards has been described to you in our 
engagement letter dated November 29, 2017, a copy of which has been provided to you. As 
described in that letter, the objective of a financial statement audit conducted in accordance with 
generally accepted auditing standards is to express an opinion on the fairness of the presentation 
of the Commission’s financial statements in conformity with the financial regulations of the 
Commission and certain accounting standards adopted by other international organizations, in all 
material respects. Our responsibilities under generally accepted auditing standards include forming 
and expressing an opinion about whether the financial statements that have been prepared by us 
with the oversight of management and the Board of Directors are presented fairly, in all material 
respects, in conformity with those accounting standards. The audit of the financial statements does 
not relieve management or the Board of Directors of their responsibilities. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on our judgment, including 
the assessment of the risks of material misstatement of the financial statements, whether caused 
by fraud or error.  In making those risk assessments, we considered internal control relevant to the 
Commission’s preparation and fair presentation of the financial statements in order to design audit 
procedures that were appropriate in the circumstances but not for the purpose of expressing an 
opinion on the effectiveness of the Commission’s internal control.  Accordingly, we do not express 
an opinion on the operating effectiveness of the Commission’s internal control over financial 
reporting. Our consideration of internal control over financial reporting was not designed to identify 
all deficiencies in internal control over financial reporting that might be significant deficiencies or 
material weaknesses. 
 
SIGNIFICANT ACCOUNTING POLICIES 
 
The Commission’s significant accounting policies are set forth in Note 2 to the Commission’s 2017 
financial statements.  During the year ended December 31, 2017, there were no significant 
changes in previously adopted accounting policies or their application. 
 
We have evaluated the significant qualitative aspects of the Commission's accounting practices, 
including accounting policies, accounting estimates and financial statement disclosures and 
concluded that the policies are appropriate, adequately disclosed, and consistently applied by 
management. 
 
ACCOUNTING ESTIMATES 
 
Accounting estimates are an integral part of the financial statements prepared with the oversight of 
management and are based on management’s current judgments. Those judgments are ordinarily 
based on knowledge and experience about past and current events and on assumptions about 
future events.  We are not aware of any significant changes in accounting estimates or in 
management’s judgments relating to such estimates during the year ended December 31, 2017. 
 
OTHER INFORMATION IN THE ANNUAL REPORT 
 
The 2017 audited financial statements were not included in documents containing other 
information such as the Commission’s Annual Report as of the date of this letter. 
 
DISAGREEMENTS WITH MANAGEMENT 
 
We have not had any disagreements with management related to matters that are material to the 
Commission’s 2017 financial statements. 



 
 
 
OUR VIEWS ABOUT SIGNIFICANT MATTERS THAT WERE THE SUBJECT OF CONSULTATION 
WITH OTHER ACCOUNTANTS 
 
We are not aware of any consultations that management may have had with other accountants 
about auditing and accounting matters during 2017. 
 
SIGNIFICANT FINDINGS OR ISSUES DISCUSSED, OR SUBJECT OF CORRESPONDENCE, 
WITH MANAGEMENT PRIOR TO OUR RETENTION 
 
Throughout the year, no routine discussions regarding the application of accounting principles or 
auditing standards were held with management in connection with transactions that have occurred, 
transactions that are contemplated, or reassessment of current circumstances. In our judgment, no 
such discussions were held in connection with our retention as auditors. 
 
OTHER SIGNIFICANT FINDINGS OR ISSUES ARISING FROM THE AUDIT DISCUSSED, OR 
SUBJECT OF CORRESPONDENCE, WITH MANAGEMENT 
 
Throughout the period, routine discussions were held, or were the subject of correspondence, with 
management.  In our judgment, such discussions or correspondence did not involve significant 
findings or issues requiring communication to the Board of Directors. 
 
MANAGEMENT’S REPRESENTATIONS 

We have made specific inquiries of the Commission’s management about the representations 
embodied in the financial statements. Additionally, we have requested that management provide to 
us the written representations the Commission is required to provide to its independent auditors 
under generally accepted auditing standards. We have attached to this letter, as Attachment I, a 
copy of the representation letter we obtained from management. 
 
SIGNIFICANT DIFFICULTIES ENCOUNTERED IN PERFORMING THE AUDIT 
 
In our judgment, we received the full cooperation of the Commission’s management and staff and 
had unrestricted access to the Commission’s senior management in the performance of our audit. 
 
OTHER MATERIAL WRITTEN COMMUNICATIONS 
 
There were no other material written communications between management and us related to the 
audit of the financial statements for the year ended December 31, 2017.  
 

* * * * * * * * 
 



J u l y  2 5 ,  2 0 1 8

Delo i t te  & Touche Inc.
P ,  O .  Box  753
Kolonia,  Pohnpei  96947

Gen t lemen :

In connect ion wi th  your  audi t  o f  the genera l  account  fund statement  of  assets,
l iab i l i t ies and fund balance as of  December 3I ,  2017,  and the re la ted s tatements of
income and expendi tures and changes in  fund balance,  cash f lows and appropr ia t ions
and expendi tures for  the year  then ended of  the Western and Centra l  pac i f ic
F isher ies Commiss ion ( the Commiss ion or  "WCPFC")  for  the purpose of  express ing
an opin ion as to  whether  these statements present  fa i r ly  the f inancia l  pos i t ion,
resul ts  of  operat ions and cash f lows of  the Western and Centra l  Paci f ic  F isher ies
Commiss ion in  conformi ty  wi th  account ing pr inc ip les descr ibed in  Note 2 to  those
f inancia l  s ta tements,  we conf i rm,  to  the best  o f  our  knowledge and bel ie f ,  the
fo l lowing representat ions made to you dur ing your  audi t ,

1 .  We are responsib le for  the fa i r  presentat ion in  the s tatements of  f inancia l
pos i t ion,  act iv i t ies,  and cash f lows in  conformi ty  wi th  account ing pr inc ip les
descr ibed in  Note 2 to  the f inancia l  s ta tements.  We understand that ,  as is
customary/  your  audi t  was made in  accordance wi th  audi t ing s tandards
genera l ly  accepted in  the Uni ted States of  Amer ica and,  accord ingly ,  inc luded
such tests  of  the account ing records and such other  audi t ing procedures as you
considered necessary in  the c i rcumstances for  the purpose of  express ing an
opin ion on the f inancia l  s ta tements.  We note that  the audi t ing s tandards
genera l ly  accepted in  the Uni ted States of  Amer ica are consis tent  wi th  the
genera l ly  accepted audi t ing s tandards ment ioned in  the Commiss ion 's  f inance
regulat ion L2.4.  We a lso conf i rm that  we are responsib le for  the design and
implementat ion of  programs and contro ls  to  prevent  and detect  f raud.  We a lso
understand that  cer ta in  representat ions in  th is  le t ter  are being l imi ted to
mat ters  that  are mater ia l .  I tems are considered mater ia l ,  regard less of  s ize,  i f
they involve an omiss ion or  misstatement  of  account ing in format ion that ,  in
l ight  o f  the surrounding c i rcumstances,  makes i t  probable that  the judgment  of
a reasonable person re ly ing on the in format ion would be changed or  in f luenced
by the omiss ion or  misstatement .  We conf i rm,  to  the best  o f  our  knowledge
and bel ie f  that  the f inancia l  s ta tements and addi t ional  in format ion referred to
above are fa i r ly  presented on the basis  of  account ing descr ibed in  Note 2 to
those f inancia l  s ta tements.

Kaselehlie Street,
P. O. Box 2356,
Kolonia,
Pohnpei 96941,
Federated States of Micronesia.

Phone: +691320 1992
+691 320 1993

Facsimile: +691 320 1108
Email: wcpfc@wcpfc.int
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2 .  We have  made  ava i l ab le  to  you  a l l  -

a ,  F inancia l  records and re la ted data.

b '  Rules of  Procedures as adopted at  the Inaugura l  Session,  f inancia l
regulat ions,  the Headquar ters  Agreement  and the s taf f  requlat ions
per t inent  to  the operat ions of  the Commiss ion,

3.  WCPFC has prov ided to  you a l l  re levant  in format ion and access as agreed in  the
terms of  the audi t  engagement  le t ter ,

4 .  There has been no -

a ,  F raud  i nvo l v ing  managemen t  o r  emp loyees  who  have  s ign i f i can t  ro les  i n
the system of  in ternal  contror .

b '  Fraud involv ing other  employees that  could have a mater ia l  e f fect  on the
f inancia l  s ta tements.

c ,  Communicat ions f rom regulatory agencies concern ing noncompl iance wi th ,
or  def ic ienc ies in ,  f inancia l  repor t ing pract ices that  could have a mater ia l
e f fect  on the f inancia l  s ta tements.

5.  There have been no p lans or  in tent ions that  may mater ia l ly  a f fect  the carry ing
value or  c lass i f icat ion of  assets and l iab i l i t ies.

6.  We have advised vou that  there are no -

a.  V io la t ions or  poss ib le  v io la t ions of  laws or  regulat ions whose ef fects
should be considered for  d isc losure in  the f inancia l  s ta tements or  as a
basis  for  record ing a loss cont ingency.

7.  There are no unasser ted c la ims or  assessments that  are probable of  asser t ion
and must  be d isc losed.  We have not  consul ted an at torney concern ing any
such mat ters  as we are not  aware of  any potent ia l  l i t igat ion or  c la ims that  are
outstanding or  that  have been asser ted f rom January 1,2017 up to  the date of
th is letter,

Except  where otherwise s tated below,  mat ters  less than $84,800 co l lect ive ly  are not
considered to  be except ions that  requi re d isc losure for  the purpose of  the fo l lowing
representat ions.  This  amount  is  not  necessar i ly  ind icat ive of  amounts that  would
requi re adjustment  to ,  or  d isc losure in ,  the f inancia l  s ta tements.

Kaselehlie Street,
P. O. Box 2356,
Kolonia,
Pohnpei 96941,
Federated States of Micronesia.

Phone: +691320 1992
+691 320 1993

Facsimile: +691 320 1108
Email: wcpfc@wcpfc.int
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B .

1 0 ,

1 1
I T .

There are no mater ia l  t ransact ions that  have not  been proper ly  recorded in  the
account ing records under ly ing the f inancia l  s ta tements.

WCPFC has sat is factory t i t le  to  a l l  owned assets and there are no l iens or  encumbrances
on such assets nor  has any asset  been p ledged.

We have compl ied wi th  the aspects of  contractual  agreements that  have a mater ia l
e f fect  on the f inancia l  s ta tements in  the event  of  noncompl iance.

WCPFC has not  per formed a formal  r isk  assessment ,  inc lud ing the assessment  of  the
r isk that  the f inancia l  s ta tements may be mater ia l ly  misstated as a resul t  o f
f raud '  However ,  management  has made avai lab le to  you the i r  understanding about
the r isks of  f raud in  WCPFC and do not  be l ieve that  the f inancia l  s ta tements are
mater ia l ly  misstated as a resul t  o f  f rauo,

Contr ibut ions receivable recorded in  the f inancia l  s ta tements reDresent  va l id
contr ibut ions f rom countr ies or  organizat ions ar is ing on or  before the balance-sheet
date and have been appropr ia te ly  reduced to the i r  est imated real izable va lue,

The Commiss ion co l lected $607,728 of  de layed contr ibut ions af ter  December 3I ,  2017,
but  before the date the f inancia l  s ta tements were avai lab le to  be issued,

Transfers of  $50,261 d id not  take p lace in  the 2017 calendar  year  but  wi l l  take p lace at
the  beg inn ing  o f  t he  2O1B ca lendar  yea r ,

15 '  No events  have occur red  subsequent  to  the  ba lance sheet  da te  and to  the  da te  o f  th is
le t te r  tha t  cou ld  requ i re  ad jus tment  to  o r  d isc losure  in  the  f inanc ia l  s ta tements ,

In  prepar ing the f inancia l  s ta tements in  conformi ty  wi th  the basis  of  account ing
descr ibed in  Note 2 to  the f inancia l  s ta tements,  management  makes est imates.  The
WCPFC secretar ia t  is  aware of  i ts  responsib i l i t ies to  d isc lose in  the f inancia l  s ta tements
al l  est imates where i t  is  reasonably  poss ib le  that  the est imates wi l l  change in  the near
future and the ef fect  o f  the change could be mater ia l  to  the f inancia l  s ta tements.
However ,  we do not  be l ieve that  any events have occurred to  the date of  th is  le t ter ,
which would requi re rev is ions to  the est imates used in  the preparat ion of  the
aforement ioned f inancia l  s ta tements,

We have inc luded cer ta in  comparat ive f inancia l  in format ion f rom the pr ior  year 's
f inancia l  s ta tements in  accordance wi th  Sect ion 7L2 of  the F inancia l  Regulat ions,  which
prov ides that  the Execut ive Di rector  shal l  g ive such other  in format ion as may be
approp r ia te  to  i nd i ca te  the  f i nanc ia l  pos i t i on  o f  t he  Commiss ion .

1 2 .

1 3 .

L 4 .

1 6 .

7 7 .
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Very truly yours/

Executive Director \

F inance and Adminis t rat ion Manager

ATTACHMENT I, CONTINUED
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