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Purpose and Introduction  

1. The purpose of this paper is to provide information for FAC18 and WCPFC21 on the 
Auditor’s Report for 2023, and the General Account Fund Financial Statements for 2023 
(see attached). 

2. The Commission’s Financial Regulations require that an independent external auditor 
issue a report on the audit of the annual financial statements and relevant schedules 
relating to the accounts of the Commission (Finance Regulation 12.6). Following 
consideration of the audited financial statements and audit report, the Commission shall 
signify its acceptance of the audited financial statements or take such other action as it 
may consider appropriate (Financial Regulation 13.1).   

3. In undertaking the audit, the auditor is required to report on all relevant matters, 
including:  

a. whether the statements are based on proper accounts and records;  
b. whether the statements are in agreement with the accounts and records;  
c. whether income, expenditure and investment of moneys and the acquisition and 

disposal of assets by the Commission during the year were in accordance with the 
Regulations; and  

d. provide observations with respect to the efficiency and economy of the financial 
procedures and conduct of business, the accounting system, internal financial 
controls and the administration and management of the Commission. 

4. The audit and compliance documents, which comprise the formal communications from 
the external auditor, were circulated to all Commission Members, Cooperating Non-
Members, and Participating Territories (CCMs) on 22 July 2024 in Circular 2024/42.  The 
audit, compliance reports, and annual financial statements are attached for reference.  

External Audit Timing Requirements 

5. The Commission’s annual financial statements for the 2023 financial period were 
available to the auditor by 31 March 2024 per the Financial Regulation 12.  The audit was 
slightly delayed due to operational challenges encountered by the Auditor’s office. 
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Scope 

6. The primary reporting focus of the financial statements is the Commission’s General 
Account Fund established in accordance with Financial Regulation 6.1 (a). In addition, 
detailed information about the other funds in existence as at 31 December 2023 were 
provided to the auditor and addressed in Note 7 to the Financial Statements:  

a. Working Capital Fund  
b. Special Requirements Fund  
c. Chinese Taipei Trust Fund 
d. West Pacific East Asia Oceanic Fisheries Management Project 
e. Japan Trust Fund 
f. Fees and Charges Trust Fund 
g. Voluntary Contributions Fund   

These other funds were subject to the same audit process as the General Account Fund. 
The reporting format for the other funds was adopted on the recommendation of the 
external auditor.  

Audit findings 

7. The audit report and compliance report provide that: 

a. “In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Commission as of December 31, 2023, and the 
results of its operations and cash flows for the year…“; and  

b. a statement that there was compliance with the Commission’s Financial Regulation 
12.4 (c) which requires an opinion on compliance in relation to income, expenditure, 
the investment of moneys and the acquisition and disposal of assets. 

8. The qualification from last year’s audit was resolved and no additional qualifications were 
identified in the audit of the 2023 Financial Statements. 

Financial results 

9. For the General Account Fund, the financial statements show that there was an excess of 
income over expenditure of USD141,140.  In addition, prior years’ contributions of 
USD154,564 were paid by some Members in 2023. In accordance with Financial 
Regulation 4.4, the balance was transferred to the Working Capital Fund. 

Recommendation 

10. The Committee is invited to consider the audited financial statements and make the 
necessary recommendation to the Commission for consideration at WCPFC21.  
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Report of Independent Auditors 
 

 

The Chair 

Western and Central Pacific Fisheries Commission 

 

Opinion 

 

We have audited the accompanying financial statements of Western and Central Pacific Fisheries 

Commission (the Commission), which comprise the general account fund statement of assets, 

liabilities and fund balance as of December 31, 2023, and the related statements of income and 

expenditures and changes in fund balance, cash flows, and appropriations and expenditures for the 

year then ended, and the related notes to the financial statements (collectively referred to as the 

"financial statements").  

In our opinion, the accompanying financial statements present fairly, in all material respects, the 

financial position of the Commission as of December 31, 2023, and the results of its operations 

and cash flows for the year then ended in accordance with accounting principles generally accepted 

in the United States of America.   

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America (GAAS). Our responsibilities under those standards are further described in the 

Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 

required to be independent of the Commission, and to meet our other ethical responsibilities, in 

accordance with the relevant ethical requirements relating to our audit. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Basis of Accounting 

 

We draw attention to Note 2 to the financial statements, which describes the basis of accounting.  

The financial statements were prepared in conformity with financial regulations of the 

Commission and certain accounting standards adopted by other international organizations, which 

is a basis of accounting other than accounting principles generally accepted in the United States of 

America. Our opinion is not modified with respect to this matter. 
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Responsibilities of Management for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with the basis of accounting described in Note 2, and for the design, implementation, 

and maintenance of internal control relevant to the preparation and fair presentation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about the 

Commission’s ability to continue as a going concern for one year after the date that the financial 

statements are available to be issued. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free of material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will 

always detect a material misstatement when it exists. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Misstatements are considered material if there is a substantial likelihood that, individually or in 

the aggregate, they would influence the judgment made by a reasonable user based on the financial 

statements. 

 

In performing an audit in accordance with GAAS, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the 

audit. 

 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 

Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the financial statements. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Commission’s internal control. Accordingly, no 

such opinion is expressed. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 

presentation of the financial statements. 

 

• Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the Commission’s ability to continue as a 

going concern for a reasonable period of time. 
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We are required to communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit, significant audit findings, and certain internal 

control-related matters that we identified during the audit. 

 

Other Matters 

 

We have also issued our report dated July 18, 2024, on the Commission’s compliance with 

financial regulation 12.4(c) and our consideration of the Commission’s internal control over 

financial reporting as required by the Commission’s financial regulation 12.4(d). 

 

Restriction on Use 

 

This report is intended solely for the information and use of the management and Commission 

Members of Western and Central Pacific Fisheries Commission and is not intended to be and 

should not be used by anyone other than these specified parties. 

 

 

  
 

 

July 18, 2024 

 

 

 

 



Western and Central Pacific Fisheries Commission 

 

Statement of Assets, Liabilities and Fund Balance 

 
December 31, 2023 

 

See accompanying notes. 4 

Assets 

 
Cash and short-term deposits   $1,767,606 

 

Contributions receivable   980,721 

Less provision for delayed contributions   ( 980,721) 
 

Due from other funds   216,642 

Accounts receivable   24,279 
Other assets and advance payments    96,567 

 

Total assets  $2,105,094 
 

Liabilities and Fund Balance 

 

Unliquidated obligations   $ 982,987 
Accounts payable and others   108,427 

Member contributions in advance  53,356 

Due to other funds    540,987 
Accrued entitlements   416,487 

Income tax payable    507 

Capitalized security in social security    2,343 
 

Total liabilities   2,105,094 

 

Fund balance    ---  
 

Total liabilities and fund balance  $2,105,094 

 
 



Western and Central Pacific Fisheries Commission 

 

Statement of Income and Expenditures and Changes in Fund Balance 

 
Year Ended December 31, 2023 

 

See accompanying notes. 5 

 

Income  

Contributions: 
 Assessed contributions   $7,602,725 

 

Total contributions income   7,602,725 
 

Miscellaneous income: 

 Interest   899 

 Other  1,302,700 
 

Total income  8,906,324 

 
Less 

Expenditures  8,274,447 

 
Excess of income over expenditures   631,877 

 

Less 

Delayed contributions    772,996 
 

Net excess of expenditures over income   ( 141,119) 

 
Fund Balance at the beginning of the year   ( 21) 

Transfer from Working Capital Fund    141,140 

 

Fund balance at end of year   $ ---  
 



Western and Central Pacific Fisheries Commission 

 

Statement of Cash Flows 

 
Year Ended December 31, 2023 

 

See accompanying notes. 6 

 

Cash flows from operating activities: 

 

Net excess of expenditures over income   $( 141,119) 

Decrease in other accounts receivable   1,446,015 

Increase in other assets and advance payments   ( 12,548) 

Decrease in member contributions in advance   ( 6,815) 

Increase in unliquidated obligations   168,393 

Decrease in other liabilities   (1,932,202) 

 

Net cash used in operating activities   ( 478,276) 

 

Transfer from Working Capital Fund    141,140 

 

Net change in cash and short-term deposits   ( 337,136) 

 

Cash and short-term deposits at beginning of year  2,104,742 

 

Cash and short-term deposits at end of year  $1,767,606 
 



Western and Central Pacific Fisheries Commission 

 

Statement of Appropriations and Expenditures 

 
Year Ended December 31, 2023 

 

See accompanying notes. 7 



Western and Central Pacific Fisheries Commission 

 

Statement of Appropriations and Expenditures, continued 
 

Year Ended December 31, 2023 
 

See accompanying notes. 8 



Western and Central Pacific Fisheries Commission 
 

Notes to Financial Statements 

 
Year Ended December 31, 2023 
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1. Organization 

 

The Western and Central Pacific Fisheries Commission (the Commission) is an international 

organization established under the Convention on the Conservation and Management of Highly 

Migratory Fish Stocks in the western and central Pacific Ocean. The Commission came into 

existence on the 19th of June 2004 through force of the Convention. The Secretariat was established 

in September 2005 when the Executive Director took up his post and operates in Pohnpei, 

Federated States of Micronesia. 

 

The Commission is the organization through which state parties to the Convention seek to ensure, 

through effective management, the long term conservation and sustainable use of highly migratory 

fish stocks in the western and central Pacific Ocean in accordance with the United Nations 

Convention on the Law of the Sea of 10 December 1982 and the Agreement for the Implementation 

of the Provisions of the United Nations Convention on the Law of the Sea of 10 December 1982 

relating to the Conservation and Management of Straddling Fish Stocks and Highly Migratory Fish 

Stocks. 

 

The subsidiary bodies of the Commission are a Scientific Committee, a Technical and Compliance 

Committee, a Northern Committee and a Finance and Administration Committee.  

 

The Commission is currently concentrating on: 

 

(i) Implementing the decisions of the Annual Sessions of the Commission in relation to 

conservation and management measures; 

 

(ii) Monitoring the effect of the conservation and management measures adopted in terms of 

supporting the sustainable use, conservation and management of western and central Pacific 

fish stocks and improving data acquired from fisheries in the Convention Area as a basis for 

monitoring the fisheries supported by members; 

 

(iii) Operationalizing an integrated system for monitoring, control and surveillance, as provided 

for in the Convention, including establishment of the Commission’s Vessel Record and 

Authorizations to Fish, Procedures for Listing Vessels that have undertaken IUU fishing 

activities in the Convention Area, implementation of the High Seas Boarding and Inspection 

scheme, the satellite-based vessel monitoring system and the Regional Observer Programme; 

 

(iv) Administration of relationships with other Regional Fisheries Management Organizations; 

 

• Supporting efforts to improve data collection and research associated with tuna 

fisheries  and the WCPO ecosystem including initiatives to scale up tuna tagging 

programmes; 

 

• Supporting efforts to promote an ecosystems approach to fisheries (EAF) and its 

application to WCPO;  



Western and Central Pacific Fisheries Commission 
 

Notes to Financial Statements, continued 
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1. Organization, continued 

 

• Supporting efforts to mitigate the impacts of tuna fishing on non-target species and the 

marine ecosystem; 

• Supporting initiatives to evaluate management options for WCPO tuna resources 

including the matter of allocation;  

• Monitoring and engagement with global efforts to address tuna fishing capacity 

concerns; and 

• Monitoring developments in the tuna industry. 

 

2. Summary of Significant Accounting and Financial Reporting Policies of the Commission 

Scope 

 

These financial statements primarily reflect the assets, liabilities, and transactions relating to the 

General Account Fund. The Commission administers the following other funds: 

 

• Working Capital Fund;   

• Western Pacific East Asia Oceanic Fisheries Management Project Fund; 

• Special Requirements Fund; 

• Japanese Trust Fund; 

• Fees and Charges Trust Fund; 

• Voluntary Contributions Fund;  

• Food and Agriculture Organization (FAO) of the United Nations - Areas Beyond National 

Jurisdiction (ABNJ) Tuna Project Fund; and 

• Chinese Taipei Trust Fund 

 

The accounts of the Commission are maintained in accordance with the financial regulations of 

the Commission and administrative instructions issued by the Executive Director of the 

Commission. The Commission also take into account certain accounting standards adopted by the 

United Nations Common System. 

 

The Commission accounts are maintained on a fund accounting basis. The funds are maintained 

as distinct financial and accounting entities. 

 

The financial period of the Commission consists of a calendar year. The financial statements 

presented are for the calendar year 1 January to 31 December 2023. 

 

Generally, income, expenditure, assets, and liabilities are recognized on the accrual basis of 

accounting (please refer to “Assets” hereunder).  

 

The accounts of the Commission are presented in United States Dollars (USD). Accounts 

maintained in other currencies are translated into USD at the time of the translation at the current 

rates of exchange. 
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2. Summary of Significant Accounting and Financial Reporting Policies of the Commission 
Scope, continued 
 
Income 
 
The amounts necessary to finance the activities of the Commission are assessed to Member States 

according to the agreed scale of assessments set out in the Commission’s Financial Regulations.  

Interest income includes interest earned on various bank accounts and term deposits.  

 

Expenditure  

 

All General Account Fund expenditures are recorded against allocated lines of budgetary 

appropriation. 

 

Assets 

 

Cash and short-term deposits comprise of funds on deposit in operating accounts, interest bearing 

bank accounts, and petty cash holdings. 

 

Contributions receivable are matched by a provision for delays in collection of the outstanding 

contributions, in accordance with United Nations System Accounting Standards.   This is done in 

the interest of prudence and no judgment is made about collectability. 

 

Acquisition of capital assets are charged against expenditure accounts in the year of purchase, 

hence, furniture, equipment and other non-expendable property are not included in the assets of 

the Commission appearing in the Statement of Assets, Liabilities and Fund Balance.  The estimated 

total of non-expendable property held by the Commission is stated in Note 6. 
 

Accounting Estimates 
 
The preparation of financial statements may require management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and the disclosure of 

contingent liabilities at the date of the financial statements and the reported amounts of income 

and expenditures during the reporting period. Actual results could differ from these estimates and 

any adjustments that may be necessary would be reflected in the year in which actual results are 

known. 

 
Taxation 
 
The Commission is exempt from taxes and custom duties as follows: 
 
Within the scope of the official activities, the Commission, its property, premises and assets and 

its income, including contributions made to the Commission under the Convention, shall be 

exempt from all national taxes. Goods, including the Commission’s publications, motor vehicles 

and items for official entertainment purposes that are intended for the official use of the 

Commission shall be exempt from all customs and excise duties payable at customs, except 

payment for services.  
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2. Summary of Significant Accounting and Financial Reporting Policies of the Commission 

Scope, continued 

 

Taxation, continued 

 

Goods imported or purchased under an exemption shall not be sold or otherwise disposed of in the 

Federated States of Micronesia, except under conditions agreed in advance with the Government. 

 

The Commission is subject to Pohnpei State Tax but has an arrangement in place with the national 

government for that tax to be reimbursed. 

 

3. Fund Balance 

 

Funds being held in the name of the Commission but which are not included in the General 

Account Fund statements amounted to $3,878,657 as of December 31, 2023.  These funds are: 

 

Fund 
 
Working Capital Fund  $2,134,125 

Voluntary Contributions Fund  1,299,940 

Western Pacific East Asia Oceanic Fisheries Management Project Fund  585,167 

Special Requirements Fund  34,850 

Japanese Trust Fund  35,451 

Fees and Charges Trust Fund  286,030 

Chinese Taipei Trust Fund  229,445 

Total $4,605,008 

 

Refer to Note 7 for the respective funds’ financial statements. 

 

4. Provision for Delays in the Receipt of Contributions Receivable 

 

The provisions of $980,721 in 2023, are derived as follows: 

 

Assessed member contributions for the approved current year budget $7,602,725 

Add outstanding contributions as at beginning of year  362,289 

 

Total member contributions available for collection 7,965,014 

Less current year contributions received (6,829,729) 

 

Provision for delayed contributions 1,135,285 

Less prior year contributions received in current year (  154,564) 

 

Total provision at end of year $ 980,721 

 

The Commission collected $70,940 of delayed contributions after December 31, 2023, but before 

the date the financial statements were available to be issued. 
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5. Due to Other Funds  

 

At December 31, 2023, due to other funds of $540,987 includes $324,862 relating to pending 

transfer of excess funds to the Working Capital Funds. The transfer was completed subsequent to 

December 31, 2023.  

 

6. Non-Expendable Property 

 

A lease and grant for the Commission’s headquarters building were obtained at no charge during 

2007.  The value of the building has been estimated at $2.9 million. 

 

7. Other Funds 

 

Working Capital Fund 

Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2023 

 

 

Income and other additions: 

 Balance brought forward from prior year $2,922,837 

 General Account Surplus, savings on prior year obligations 

  and prior year contributions received 1,065,248 

 Interest 726 

 Voluntary contributions 2,204 

 Miscellaneous revenue  2,485 

 

Total income and other additions 3,993,500 

Expenditures 1,859,375 

 

Fund balance $2,134,125 

 

 

Working Capital Fund 

Schedule of Assets, Liabilities and Fund Balance 

December 31, 2023 

 

Assets 

Cash at bank  $1,759,160 

Money market account  43,437 

Due from General Account Fund 324,862 

Due from WPEA0FM  6,666 

Total assets 2,134,125 

 

Fund balance $2,134,125 
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7. Other Funds, continued 

 

Western Pacific East Asia Oceanic Fisheries Management Project Fund 

Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2023 

 

 

Income and other additions: 

Balance brought forward from prior year $1,050,078 

Contribution for WCPFC GAF co-financing 

 Voluntary contributions 192,375 

 Interest 221 

 Internal incoming transfers  71,441 

 

Total income and other additions 1,314,115 

 

Internal outgoing transfers 72,038 

Expenditures  656,910 

 

Fund balance $ 585,167 

 

 

Western Pacific East Asia Oceanic Fisheries Management Project Fund 

Schedule of Assets, Liabilities and Fund Balance 

December 31, 2023 

 

 

Assets 

Cash at bank - NZ account $ 551,475 

Money market account 71,459 

Due from General Account Fund 125 

Other assets and advance payments  1,261 

 

Total assets  624,320 

 

Liabilities 

Due to Working Capital Fund  6,667 

Due to General Account Fund  32,486 

 

Total liabilities  39,153 

 

Fund balance $  585,167 
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7. Other Funds, Continued 

 

Special Requirements Fund 

Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2023 

 

 

Income and other additions: 

 Balance brought forward from prior year $ 286,701 

 Donation from Australia  21,000 

 Refunds to Programs  27,420 

 Interest   56 

 

Total income and other additions   335,177 

Expenditures   300,327 

 

Fund balance $  34,850 
 
 

Special Requirements Fund 

Schedule of Assets, Liabilities and Fund Balance 

December 31, 2023 

 

 

Assets 

Cash at bank $ 23,077 

Due from General Account Fund   21,000 

 

Total assets   44,077 

 

Liabilities 

Due to General Account Fund ( 9,227) 

 

Fund balance $  34,850 
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7. Other funds, continued 

 

Japanese Trust Fund 

Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2023 

 

 

Income and other additions: 

 Balance brought forward from prior year $ 39,889 

 Contribution from Japan  217,787 

 Interest   23 

 

Total income and other additions    257,699 

 

Expenditures: 

 Payments for projects  205,913 

 Outgoing Transfers  16,279 

 Administrative expenditures   56 

 

Total expenditures    222,248 

 

Fund balance $  35,431 

 

 

Japanese Trust Fund 

Schedule of Assets, Liabilities and Fund Balance 

December 31, 2023 

 

 

Assets 

 

Cash at bank $ 51,730 

 

Liabilities 

 

Due to General Account Fund   16,279 

 

Fund balance $  35,451 



Western and Central Pacific Fisheries Commission 
 

Notes to Financial Statements, continued 
 
 

17 

7. Other funds, continued 

 

Fees and Charges Trust Fund 

Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2023 

 

 

Income and other additions: 

 Balance brought forward from prior year $ 242,596 

 Contributions from non-members  193,953 

 Observer fees  13,548 

 Interest   92 

 

Total income and other additions    450,189 

 

Expenditures: 

 Transfer to General Account Fund  163,872 

 Bank fees and other charges   287 

 

Total expenditures   164,159 

 

Fund balance $  286,030 

 

Fees and Charges Trust Fund 

Schedule of Assets, Liabilities and Fund Balance 

December 31, 2023 

 

 

Assets 

 

Cash at bank $ 385,226 

Uncollected Contributions from CNMs   14,731 

Total assets   399,957 

 

Liabilities 

 

Due to General Account Fund  113,872 

Advance payments by CNMs   55 

 

Total liabilities   113,927 

 

Fund balance $  286,030 
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7. Other funds, continued 
 

Voluntary Contributions Fund 

Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2023 
 
 

Income and other additions: 

 Balance brought forward from prior year $1,167,654 

 United States  195,000 

 Korea  148,969 

 Interest  364 

 

Total income and other additions   1,511,987 

 

Expenditures: 

 Project expenses and other charges  (220,511) 

 Refunds to project  432,558 

 

Total expenditures  212,047 

 

Fund balance $1,299,940 

 

Voluntary Contributions Fund 

Schedule of Assets, Liabilities and Fund Balance 

December 31, 2023 
 
 

Assets 

Cash at bank - USD accounts $1,391,454 

Cash at bank - Euro accounts   1,094 

Tranche payment owed to Commission  210,340 

Due from General Account Fund  195,000 

 

Total assets  1,797,888 

 

Liabilities 

Unliquidated obligations  309,148 

Due to General Account Fund  37,827 

Account Payables  148,969 

Unidentified Deposits  2,004 

 

Total liabilities  497,948 

 

Fund balance $1,299,940 
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7. Other funds, continued 

 

Chinese Taipei Trust Fund 

Schedule of Income and Expenditures and Changes in Fund Balance 

Year Ended December 31, 2023 

 

 

Income and other additions: 

 Balance brought forward from prior year $  328,865 

 Interest   207 

 

Total income and other additions    329,072 

 

Expenditures  92,676 

Internal Outgoing Transfers   6,951 

 

Fund balance $  229,445 

 

Chinese Taipei Trust Fund 

Schedule of Assets, Liabilities and Fund Balance 

December 31, 2023 

 

 

Assets 

Cash at bank $  658,977 
 

Liabilities 

Unliquidated obligations  422,581 

Due to General Account Fund   6,951 

 

Total liabilities   429,532 

 

Fund balance $  229,445 
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Report of Independent Auditors on Compliance 
 

 

The Executive Director 

Western and Central Pacific Fisheries Commission 

 

 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America, the general account fund statement of assets, liabilities and fund balance of the Western 

and Central Pacific Fisheries Commission (the Commission) as of December 31, 2023 and the 

related statements of income and expenditures and changes in fund balance, of cash flows, and of 

appropriations and expenditures for the year then ended, and have issued our report thereon, with 

qualified opinion thereon, dated July 18, 2024. 

 

In connection with our audit, nothing came to our attention that caused us to believe that the 

Commission failed to comply with the terms, covenants, provisions, or conditions inclusive of the 

Commission’s financial regulation 12.4(c), insofar as they relate to accounting matters. However, 

our audit was not directed primarily toward obtaining knowledge of such noncompliance. 

Accordingly, had we performed additional procedures, other matters may have come to our 

attention regarding the Commission’s noncompliance with the above-referenced terms, covenants, 

provisions, or conditions of the Indenture insofar as they relate to accounting matters. 

 

Restriction on Use 

 

This report is intended solely for the information and use of the management and Commission 

Members of Western and Central Pacific Fisheries Commission and is not intended to be and 

should not be used by anyone other than these specified parties. 

 

 

  
 

 

July 18, 2024 
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July 18, 2024 

 

 

The Executive Director 

Western and Central Pacific Fisheries Commission 

 

In planning and performing our audit of the financial statements of Western and Central Pacific 

Fisheries Commission (hereinafter referred to as the Commission) as of and for the year ended 

December 31, 2023, in accordance with auditing standards generally accepted in the United States, 

we considered its internal control over financial reporting (internal control) as a basis for designing 

our auditing procedures for the purpose of expressing our opinion on the consolidated financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the Company’s 

internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s 

internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of the entity’s financial statements will not be prevented or detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or combination of deficiencies, 

in internal control that is less severe than a material weakness, yet important enough to merit 

attention by those charged with governance. 

During our audit, we noted the following deficiency in internal control as described above and 

other matters: 

 

Unliquidated Obligations 

 

The Commission does not maintain a monitoring schedule of unliquidated obligation with 

sufficient detail as to the individual outstanding balance comprising of the total amount at any 

given point in time. As a result, the Commission identified $307,448 of General Account Fund 

(GAF) unliquidated obligations which resulted in a decrease to the statement of net asset, liabilities 

and fund balance and an increase to change in fund balance in the 2023 financial statements. 

Additionally, the Commission has determined that $729,095 in the opening balance of Voluntary 

Contributions Fund are no longer valid which resulted in an adjusting entry during the audit.  

 

We recommend that the Commission prepares and maintain detail subsidiary ledgers for the 

account at least annually to identify potential misstatements. 
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Other matters: 

 

Brisbane Bank Account 

 

The Commission’s Brisbane bank account with a balance of $14,054 as of December 31, 2023, is 

dormant and the latest bank statement that the Commission received was February 2022. 

Management noted that the Commission has been working to get access to this account for a 

number of years; however, it requires a lot of work as management needs to visit the branch in 

Australia. 

 

We recommend that the Commission continues its effort to resolve this matter, closing unused 

account to prevent unauthorized access or misuse.  

 

******************** 

 

This communication is intended solely for the information and use of the management, and others 

within the organization and is not intended to be and should not be used by anyone other than these 

specified parties. 

 

We commend management for their continuous effort to improve certain internal control 

procedures in the accounting and operations department.  

 

At this time, we would like to extend our appreciation to the management, and the rest of the 

accounting staff for the excellent cooperation extended to us during our audit. 

 

We would be pleased to discuss the above matters or to respond to any questions, at your 

convenience. 

 

 Sincerely, 
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July 18, 2024 

 

 

The Chair 

Western and Central Pacific Fisheries Commission: 

 

We have performed an audit of the financial statements of Western and Central Pacific Fisheries 

Commission, as of and for the year ended December 31, 2023, in accordance with auditing 

standards generally accepted in the United States and have issued our report thereon dated July 18, 

2024. 

 

Provided below is a summary of required communications between the audit team and those 

charged with governance, as required by AICPA Clarified US Auditing Standard (AU-C) 260, 

“The Auditor’s Communication With Those Charged With Governance”, and other applicable 

auditing standards.  

 

At EY, we are committed to delivering the highest quality audit services, and we continually 

evaluate the quality of our professionals’ work in order to meet or exceed your expectations.  

 

This communication is intended solely for the information and use of the Commission. It is not 

intended to be and should not be used by anyone other than these specified parties. 

 

 

Very truly yours, 
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REQUIRED COMMUNICATIONS 

 

Auditor’s responsibility under generally accepted auditing standards, including a discussion 

of the type of auditor’s report we are issuing and the reasons for any modification to our 

report 

 

Our responsibilities are included in our audit engagement agreement. A copy of such agreement 

has previously been provided to you. 

 

We issued an unqualified opinion on the Commission’s financial statements as of and for the year 

ended December 31, 2023. 

 

Changes to the audit strategy, timing of the audit and significant risks identified 

 

Our audit strategy is consistent with the plan communicated during the April 2024 meeting. 

 

Matters relevant to our evaluation of the entity’s ability to continue as a going concern 

 

We did not identify any events or conditions that led us to believe there was substantial doubt 

about the Commission's ability to continue as a going concern. 

 

Our views about the qualitative aspects of the entity’s significant accounting practices, 

including:  

• Accounting policies 

• Accounting estimates 

 

Management has not selected or changed any significant policies or changed the application of 

those policies in the current year.  

 

A discussion of sensitive accounting estimates has been included in footnote 2 of the financial 

statements.  

 

Related party relationships and transactions 

 

We noted no significant matters regarding the Commission’s relationships and transactions with 

related parties to the financial statements 

 

Changes to the terms of the audit with no reasonable justification for the change 

 

None. 

 

Significant unusual transactions 

 

We are not aware of any significant unusual transactions executed by the Commission. 
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Difficult or contentious matters subject to consultation outside of the audit team 

 

There were no difficult or contentious matters that required consultation outside of the audit 

team. 

 

Material corrected misstatements related to accounts and disclosures 

 

Refer to “Summary of Corrected Misstatements” in Appendix A. 

 

Uncorrected misstatements related to accounts and disclosures, considered by management 

to be immaterial 

 

Refer to the “Summary of Uncorrected Misstatements” in Appendix A. 

 

Significant deficiencies and material weaknesses in internal control over financial reporting 

 

No material weaknesses have been identified. 

 

Fraud and noncompliance with laws and regulations (illegal acts) 

 

We are not aware of any matters that require communication. 

 

Obtain information relevant to the audit 

 

Inquiries regarding matters relevant to the audit were performed during the April 2024 meeting 

and at the update status meetings during the audit. 

 

Independence matters 

 

We are not aware of any matters that in our professional judgment would impair our independence. 

 

Significant issues discussed with management in connection with the auditor’s initial 

appointment or recurring retention 

 

We are not aware of any matters that require communication. 

 

Disagreements with management and significant difficulties encountered in dealing with 

management when performing the audit 

 

There were no difficulties encountered in dealing with management in performing the audit. 

 

Management’s consultations with other accountants 

 

We are not aware of any consultations made by management with other accountants or specialists. 
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Other material written communications with management 

 

None. 

 

Other matters 

 

There are no other matters arising from the audit that are significant and relevant to those charged 

with governance regarding the oversight of the financial reporting process. 

 

AICPA ethics ruling regarding third-party service providers 

 

There are no significant matters arising from the audit that required us to subcontract portions of 

the Audit Services to other EY firms and that required participation of personnel from an affiliate 

of EY or another EY firm or any of their respective affiliates, of from independent third-party 

service providers. 

 

Representations we are requesting from management 

 

We have obtained from management a representations letter related to the audit and a copy of the 

management representations letter is included in Appendix A. 
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